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BULLION & JEWELL

OF THE MONTH
“Driving positive change through CSR”

I am writing to share the impactful social welfare initiatives of SNJT Group, where I proudly serve. For
over a decade, we have organized a weekly food distribution program that provides meals to

approximately 400 individuals in need. In addition, we operate a fully funded school for 50-60

underprivileged students and conduct medicine camps that distribute essential medications valued at
over X1 lakh to vulnerable members of our community.

During the COVID-19 pandemic, our organization stepped up by supplying essential ration Kkits to 500
families for six months, with support from my company, Mantr Jewels & Mantr Infra. I take great pride
in being part of these initiatives, which have made a significant difference in the lives of many. I look
forward to continuing our efforts to create positive change in our community.

-By IBJA’'S Jury Committee
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BULLION & JEWELLER
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“Driving positive change through CSR"
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We Hereby declare

MANTR JEWELS

as Jeweller of the Month for making
a positive impact on society through your

Mr. Bharat Bhansali

innovative & sustainable

Partner
Mantr Jewels Corporate Social Responsibility (CSR)
(Mumbai) initiative.

Apr. 2025
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Coffee with Dr. Chetan Kumar Mehta
In conversation with Kirit Bhansali

/ T VY T VeV YYw o1/ TR NS A L TRE R

Dr. Chetan Kumar Mehta, was at his skil full best as he got under the
skin of GJEPC Chairman Kirit Bhansali. The insights from this
Interaction are not just words; they are guiding principles that
resonate deeply with the soul of our industry and the aspirations of
humanity.

Unity: The Foundation of Strength

Kiritbhai emphasized a truth that is both simple and transformative:
“The need of the hour is to be united.” In our industry, there is no
division between diamonds, gold, silver, or gemstones-we are one
united gem and jewelry family. Let us embrace this unity as our
strength. Together, we can overcome challenges, innovate, and elevate
the global stature of our industry. Unity is not just a strategy; it is the
heart of progress.

Success Through Integrity

Success is not an accident-it is earned through hard work, honesty,
and surrounding oneself with pure-minded individuals. Kiritbhai’s
words remind us that integrity is the cornerstone of greatness. Let us
strive to build relationships rooted in trust and collaboration, for it is in
such partnerships that true success flourishes.

N |BJA
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Gratitude and Service

In a world often consumed by competition, Kiritbhai offers a refreshing
perspective: “Accept what the Almighty has provided you; don’t

envy others’ success.” Instead of comparison, let us focus on
contribution-on how we can serve others and humanity as a whole.
Gratitude opens doors to fulfillment, while service creates lasting
impact. Let us ask ourselves daily: How can | use my talents to uplift
others?

Resources for Collective Welfare

The resources we possess-be they financial or political-are not
merely tools for personal gain. They are gifts entrusted to us to
benefit society and our industry. Kiritbhai urges us to channel these
resources toward meaningful causes that create value for others.
Imagine the transformation we can achieve when our collective
efforts are directed toward progress rather than self-interest.

Resilience in Adversity

Life will always present adversities and challenges. But within every
challenge lies an opportunity waiting to be discovered. Kiritbhai
inspires us to look beyond obstacles and seek new avenues for
growth. Resilience is not just about enduring hardships; it is about
thriving amidst them by embracing change and innovation.

Energy Follows Intention

Finally, Kiritbhai leaves us with his personal mantra: “Energy follows
intention.” This simple yet profound truth reminds us that our focus
determines our reality. When we set clear intentions aligned with
purpose and positivity, the energy required to achieve them naturally
flows toward us. Let us harness this principle to manifest our dreams
for a brighter future.

A Call to Action

As we reflect on these gems of wisdom, let us commit ourselves to
embodying these values in our personal lives and professional
endeavors:

*Unite as one industry.

Pursue success with integrity.

*Serve others with gratitude.

*Use resources for collective welfare.
Embrace resilience in adversity.

*Set powerful intentions that guide our energy.

| | 1BJA
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Key highlights

® Gold’s new milestone: Gold recently crossed US$3,000/0z intraday — a
headline-worthy event, but the true significance for gold lies in the
broader economic trends driving its rise.

® Price momentum: Gold surged from US$2,500/0z to US$3,000 in just
210 days, pushing it three standard deviations above its 200-day moving
average.

¢ Market fundamentals: While gold may face some consolidation due
to the speed of its latest move, the combination of geopolitical and
geoeconomic uncertainty, rising inflation, lower rates and a weaker US
dollar continue to provide powerful tailwinds to investment demand.

Gold (briefly) breaks through another psychological level

Gold crossed US$3,000/0z in intra-day trading during the early hours
of Friday 14 March and then again on Monday 17 March.1 While the
LBMA Gold Price PM hasn’t officially crossed the mark, setting at
US$2,996.50/0z on Monday, it has nonetheless grabbed the attention of
Investors and media outlets around the world, triggering a myriad of
questions about its significance.

So, what does this milestone really mean? Depending on who you ask:
a lot or not much at all. For us, there are interesting psychological and

N |BJA
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technical aspects about this triple-zero ending price that could influence
gold’s short-term behaviour. But the more meaningful — and lasting —
dynamics are the ones behind gold’s performance over the past several
months.

What’s meaningful about gold’s move?

Gold reached more than 40 new all-time highs in 2024 and fourteen
more so far this year.2 Its upward move has been no coincidence and,

in our most recent Gold Market Commentary, we talked about a potential
perfect storm forming for gold. The focus isn’t just the number itself

but the pace at which gold has reached it. The jump from US$2,500/0z
to US$3,000/0z took just 210 days — a notably faster move that
underscores the momentum gold has built over the past two years.
Compare that to the approximate 1,700 days that gold took, on average,
to achieve previous US$500/0z increments, and the move stands out.

In fairness, gold had to double in price to go from US$500/0z to
US$1,000/0z, while it only had to rise 20% to go from US$2,500/0z

to US$3,000/0z. To provide additional context, gold has increased
nearly sixfold since December 2005, when it first reached US$500/0z,
equivalent to an annualised return of 9.7%. Over the same period, the
S&P 500 spot index has increased at a rate of 8.2% per year.

To take this relative movement into account, we look instead at how
much gold has deviated from its 200-day moving average (200DMA).
The recent rally has pushed gold’s price three standard deviations

(3o0) above the long-term average spread of its 200DMA. Most recently,
we saw this extreme divergence during the COVID-19 pandemic in 2020
when gold crossed US$2,000/0z and again around the time gold reached
US$2,500/0z. Following these moves there was a period of consolidation
before the upward trend eventually resumed.

What’s next?

As the saying goes, “even strong rallies need to catch their breath.”
Gold has remained, on average, above previous multiples of US$500/0z
for nine days before pulling back (Table 1). At the same time, however,
gold has rebounded above the same level in just a few days four out of
five times.

From a technical and positioning standpoint, if gold were to remain
above US$3,000/0z over the next couple of weeks, it would likely trigger
additional buying from derivatives contracts. For example, we estimate
there is roughly US$8bn in net delta-adjusted notional in options

| | 1BJA
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contracts from US gold ETFs that expire Friday 21 March,4 and US$16bn
in options on futures that expire on 26 March. While this may create a
slingshot effect, it could also trigger short-term-profit taking.

In view of the speed of gold’s latest move, it would not be surprising
to see some price consolidation. But despite potential short-term
volatility, the most important determinant for gold’s next move is
whether fundamentals can provide long-term support to its trend.
As we discussed in our recent Gold Demand Trends, while price
strength will likely create headwinds for gold jewellery demand,
push recycling up and motivate some profit taking, there are many
reasons to believe that investment demand will continue to be
supported by a combination of geopolitical and geoeconomic
uncertainty, rising inflation, lower rates and a weaker US dollar.
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WGC India gold market update : Investment
appetite upheld

COUNCIL

[ndia’s gold
market update:

Highlights
¢ Gold’s price momentum remains strong, breaching records, with
domestic gold prices gaining 13% y-t-d.

® Price rises dampen jewellery purchases but boost old gold sales;
investment demand is sustained: gold ETFs see healthy inflows in
February, although below January’s peak.

e The Reserve Bank of India (RBI) gold holdings remains unchanged in
february.

¢ Gold imports drop to an 11-month low in February.

Looking ahead

e Expectation is growing that seasonal factors (auspicious days and
festivals) and wedding related purchases could lend support to gold
demand over the next couple of months. This may not, however, fully
compensate for the price-driven constraints in jewellery demand.
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Gold’s unprecedented momentum

Gold’s momentum has been exceptionally strong in 2025. So far this
year prices have hit 13 new highs1 and have crossed the psychological
threshold of US$3,000/0z.2 This performance, which has been replicated
across major currencies, is driven by economic trends and sustained
investment demand. Geopolitical and economic uncertainty, a weaker
USD, lowering of interest rates across economies, and inflation
concerns are fuelling investment demand and influencing prices.

So far in 2025,3 the LBMA gold price AM in USD has risen by US$330/0z
or 12%, to US$2,999/0z, with over 4% of that increase taking place in the
first half of March. The Indian domestic landed price4 has risen in
tandem, gaining 17% to reach a record INR88,946/10g. The larger

gains can be attributed to weakness in the INR against the USD

(1.3% depreciation y-t-d). However, given the weakness in demand -
particularly in jewellery — the domestic gold price remains at a discount
relative to the landed price. The discount, or spread, between local and
landed prices averaged US$12/oz in the first half of March, slightly
narrower than the US$17/oz spread observed in February.

Gold remains India’s top performing asset, with y-t-d gains of 13%,5 in
sharp contrast with the negative return from domestic equities and
notably surpassing gains in fixed income assets (bonds and bank
deposits). This underscores the strategic significance of gold in investor
portfolios.

Gold ETFs maintain momentum

Indian gold ETFs continued their inflow in February. While lower than
January’s record high, they remained healthy, driven by broadening
iInvestor interest amid global economic and market uncertainty and the
positive momentum in the gold price.

According to the Association of Mutual Funds in India (AMFI), gold
ETFs recorded net inflows of INR19.8bn(~US$227mn) in February,6
marking the tenth consecutive month of positive flows. Although lower
than January’s peak,7 this surpassed the average net inflow figure
(INR14.8bn/US$175mn) recorded over the preceding nine months.
February also witnessed significant redemptions, totalling
INR7.8bn/US$89.7mn — the highest since April 2024. This may be
attributed to profit taking as gold prices surged.

Despite these redemptions, investor participation remained strong with
0.3mn investor accounts (or folios) added during the month, bringing the
total number of gold ETF investor accounts to a record 6.8mn, reflecting a

| | 1BJA
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growing investor interest in this instrument. Cumulative assets under
management (AUM) of gold ETFs grew to INR55.7bn(~US$6.4bn), up 7%
m/m and 95% yly. Overall holdings increased by 2.2t, taking collective
holdings to 64.6t. These figures are in line with our initial estimates based
on information available at the time.8 Rising investor interest has
encouraged fund houses to introduce new gold ETF products, two of
which were launched in February, bringing the total number of domestic
gold ETFs to 20. At the end of February gold ETFs accounted for 0.9% of
total AUM of mutual funds, up from 0.5% a year ago — an indication of the
growing traction among investors.

RBI gold reserves stable, share of gold in forex reserves rising

The RBI held off buying gold in February, marking its second pause in
three months, according to our estimates based on the bank’s weekly
reporting of forex reserves. However, the bank has been increasing its
gold holdings consistently since the beginning of 2024, purchasing an
average of 6.3t in 12 of the last 14 months. While its gold reserves
remained steady at 879t in February, the share of gold in total forex
reserves rose to 11.5%,9 the highest on record and almost 4% higher than
a year ago. This highlights the RBI’'s continued diversification of its forex
reserves.

Gold imports decline further

February gold imports fell to their lowest level since March 2024, marking
the third consecutive month of decline and a steep drop from November's
highs. This trend reflects the weak demand environment amid high prices.
According to Ministry of Commerce data10 the gold import bill for
February totalled $2.3bn — a 14% m/m and 63% yl/y decline. We estimate
that import volume in February ranged between 25t and 30t.
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Retail Gold Sales Drop 25% Amid Rising
Prices, Lightweight Jewelry 1n Demand

A 4% rise in gold prices in March has led to a significant 25% decline

in retail gold sales at jewelers and a 60% drop in Zaveri Bazaar.

Indian families with upcoming weddings are feeling the pinch of

higher gold prices, turning to lighter, lower-carat jewelry to meet bridal
jewelry demands. Despite this, demand is expected to pick up during
Akshay Tritiya in April, though lightweight jewelry remains the preferred
choice.

Gold prices saw a near-4% increase in the first half of March, bringing
down retail sales by 25% compared to the same period last year.
Zaveri Bazaar, a hub where retail jewellers buy bullion and jewelry in
bulk, saw a 60% drop in sales.

Senco Gold & Diamonds, Joy Alukkas, PNG Jewellers,

Mamraj Musaddilal Jewellers, and senior executives from the

India Bullion & Jewellers Association mentioned that Indian families,
especially those with weddings planned for the upcoming season,

are stressed by the escalating prices. As a result, they are opting for
lightweight jewelry, as high prices make it difficult to stick to the
traditional gold jewelry budgets.

Suvankar Sen, the chief of Senco Gold, shared that sales of small-ticket
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gold jewelry in the ¥30,000 - ¥40,000 price range have dried up. “The high
prices are keeping customers away from spending on gold,” he said. On
March 18, gold was priced at ¥88,256 per 10 gm in the physical market,
with a 3% Goods and Services Tax (GST), pushing the cost to ¥90,903 per
10 gm.

"Those who have weddings in the family are buying lightweight

jewellery as they cannot stretch the budget. Demand has dropped by
15% beginning from March and if this rally continues, the recovery in
demand may not happen. The next big sales can only happen during

Akshay Tritiya, which falls on April 30," said the MD of Senco Gold &
Diamond.

Despite the rise in prices, the demand has remained sluggish in South
India too. "Compared to last March, demand is down by up to 25%.
While the high price is a big factor in this demand drop, other things like
board exams have slowed down demand as well,” said Baby George,
CEO of Joy Alukkas.

Saurabh Gadgil, chairman of PNG Jewellers,
also highlighted the shift in preferences.
"People are buying lightweight jewellery, and
many are exchanging old gold jewellery with
new ones. The volumes are getting impacted
but value-wise the jewellers are not facing
any issue.”

Avinash Gupta, partner at Hyderabad-based
Mamraj Musaddilal Jewellers, noted that while
demand has softened, it hasn't reached
alarming levels. "Demand will bounce back

in April due to weddings and Akshaya Tritiya,
but definitely the preference will shift to
lightweight and lower caratage jewellery."
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SEEPZ jewellery exporters want govt nod to
manufacture for the domestic market
amid job loss fears
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Jewellery exporters at SEEPZ in Mumbai have requested government
permission to manufacture jewellery for the domestic market, anticipating
job losses due to forthcoming US tariffs. The US's reciprocal tariffs could
severely impact India's jewellery exports. Industry leaders suggest
reducing import duties on US gold jewellery or permitting domestic
production to safeguard jobs and sustain the sector.

Jewellery units at SEEPZ, numbering around 200, employ 50,000
permanent and a similar number of contract workers.SEEPZ-SEZ has the
largest concentration of manufacturers in India for diamond-studded
precious metal jewellery.

Currently, India imposes a 20% import duty on US gold jewellery,
significantly higher than the 5.5-7.0% tariff levied by the US on Indian
gold jewellery. Similarly, India enforces a 5% duty on cut and polished
diamonds, whereas the US imposes none. Under the proposed reciprocal
measures, Washington may escalate tariffs on these Indian exports,
rendering them less competitive in the US market.

The impending implementation of reciprocal tariffs by the United States
on Indian jewellery exports has raised significant concerns within the
industry. Given that SEEPZ accounts for jewellery exports worth ¥28,000
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